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Responsible investing is widely understood as the integration of
environmental, social and governance factors – hence the ESG
acronym – into investment processes and decision-making. ESG
factors cover a wide spectrum of issues that traditionally are not part
of financial analysis, yet may have financial relevance for investors.
 
ESG factors might include how corporations respond to climate
change, how good they are with water management, how effective
their health and safety policies are in the protection against
accidents, how they manage their supply chains, how they treat their
workers and whether they have a corporate culture that builds trust
and fosters innovation.
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